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SUBJECT: CUSTOMS VALUATION - US/EC BILATERAL 

1 . SUMMARY - U.S. DEL MET BILATERALLY WITH EC DEL 
MARCH 28-29 TO OUTLINE U.S. SUGGESTIONS ON EC DRAFT 
CUSTOMS VALUATION CODE. AFTER SUBSTANTIAL TACTICAL 
MANEUVERING, EC AGREED TO FOCUS SUBSEQUENT BILATERAL 
WORK ON USG DRAFT IN TPSC 78-27, BUT WITHOUT 
IDENTIFYING DOCUMENT AS BEING OF U.S. ORIGIN. END 
SUMMARY. 

2. PRIOR TO MEETINGS, U.S. MTN DEL HAD GIVEN OUTLINE 
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OF U.S. DRAFT TO EC DEL. MEETINGS THEN CONSISTED OF 
ITEM-BY-ITEM DISCUSSION OF U.S. SUGGESTIONS CONTAINED IN 
OUTLINE. SUBSTANTIVELY, EC DEL (CHUMAS) NOTED THAT U.S. 
SUGGESTIONS WERE IN MOST CASES COMPLEMENTARY TO PROVI- 
SIONS IN ARTICLES 1-8 OF EC DRAFT. EC NOTED RESERVATION 
ABOUT CERTAIN U.S. SUGGESTIONS SUCH AS; (A) WHETHER 
THERE WAS A NEED FOR THE TERM "TRANSACTION VALUE" TO BE 
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SPELLED OUT IN A CODE, AND (2) WHETHER THE TESTS PRO 
POSED BY THE U.S. FOR CHECKING PURPOSES IN RELATED PARTY 
TRANSACTIONS WERE A GOOD IDEA. AS EXPECTED, CHUMAS EX- 
PRESSED SIGNIFICANT CONCERN OVER INCLUSION OF COMPUTED 
VALUE AS A STANDARD OF VALUATION. PARTICULARLY AS THE 
FINAL STANDARD. HE ALSO ARGUED FOR RETENTION OF THE 
DEDUCTIVE METHOD AND OF MINISTERIAL DECREE. U.S. DEL 
(NEWKIRK) GAVE EXPLANATIONS FOR U.S. PROPOSALS ALONG 
LINES OF TPSC 78-27. 

3. THROUGHOUT MEETING, CHUMAS PRESSED U.S. DEL FOR 
ACTUAL LANGUAGE ON U.S. SUGGESTIONS. U.S. DEL EXPRESSED 
OUR CONCERN THAT TWO COMPETING DRAFTS NOT BE ON TABLE 
LEST WE TAKE STEP BACKWARDS IN PROGRESS TO DATE. CHUMAS 
AGREED THAT ONLY ONE DOCUMENT SHOULD BE DISCUSSED BUT 
FELT THAT U.S. OUTLINE WOULD BE DIFFICULT TO INCORPORATE 
INTO EC DRAFT. U.S. DEL INDICATED WE DID HAVE DRAFT 
LANGUAGE FOR THE OUTLINE. BUT THAT WE DID NOT WISH TO 
TABLE A U.S. DRAFT. U.S. DEL SUGGESTED A MEANS OF 
PROGRESSING MIGHT BE TO WORK BILATERALLY WITH THE U.S. 
DRAFT TO ATTEMPT TO DEVELOP A SINGLE DOCUMENT COMBINING 
BOTH U.S. AND EC IDEAS. CHUMAS AGREED THAT THE U.S. 

DRAFT COULD BE USED AS THE BASIS FOR BILATERAL WORK AND 
U.S. DEL GRUDGINGLY GAVE EC DEL COPY OF U.S. LANGUAGE. 

4. U.S. AND EC DELS WILL MEET MARCH 31 TO TRY TO DE- 
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VELOP ON AN AD REFERENDUM BASIS, A SINGLE TEXT WITH 
BRACKETS BASED ON U.S. DRAFT. AFTER STUDYING COMBINED 
TEXT, U.S. AND EC WILL MEET TO ATTEMPT TO IRON OUT 
DIFFERENCES TO EXTENT POSSIBLE BEFORE DISTRIBUTING 
TEXT TO A PLURILATERAL GROUP OF INTERESTED COUNTRIES. 
DATE FOR NEXT BILATERAL MEETING WAS NOT SET, BUT LIKELY 
WILL BETOWARDS THE END OF APRIL. 

5. DRAFTED BY SHELLEY. MCDONALD 
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